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Time To Do A Financial Plan 
 
It’s too late for your 2016 tax return, but there are plenty of things you 

can start doing and ought to start doing now to lower your 2017 tax bill. 

 

What are some of those things? Here’s what experts – certified 

public accounts who are also personal financial specialists – 

recommend: 

Adjust your withholding for 2017 

If you owed Uncle Sam money with your 2016 tax return, consider 

increasing how much in federal income taxes is withheld from your in 

2017, says Lisa Featherngill, managing director of wealth planning at 

Abbot Downing. And, if you’re getting a refund, consider decreasing your 

withholding through the year. 

 

Of note, the IRS has a withholding calculator on its website that can help 

you determine whether you need to give your employer a new Form W-4, 

Employee's Withholding Allowance Certificate to avoid having too much or too little Federal income tax 

withheld from your pay. 

If you owe money because of an unusual event, a capital gain for example, you may not need to change 

your withholding, says Featherngill. 

Another tactic to consider if you owed money but didn’t contribute the maximum possible to your 401(k) or 

similar retirement plan. “If this is the case, increase your 401(k) contribution because it will reduce your tax 

liability and put money away for retirement,” says Featherngill. 

Go from filing to planning 

Now is not the time to lose momentum, says Jean-Luc Bourdon, principal at BrightPath Wealth Planning. 

“All that work going into filing should not be for Uncle Sam’s benefit alone,” he says. “Tax filing is a starting 

point for valuable planning ahead. That planning is optional so it usually falls by the wayside.” 
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According to Bourdon, tax-filing information is based on what you earned and spent. “Planning also 

involves what you own and want,” he says. “But the mandated yearly exercise of gathering tax information 

already got you gathering information. Keep the momentum and update your financial plan and estate 

plan.” 

Others share this point of view. “I would say think about what you really want to accomplish over the next 

year and do it now, says Douglas Duerr, a partner with Duerr & Duerr. “That may be putting more in your 

401(k), paying additional amounts towards debt, college savings, and the like. Whatever it is do it now 

while you are focused on it otherwise the next year will go by and it won’t be accomplished.” 

Among other things, Bourdon notes that most tax strategies and deductions have a Dec. 31 deadline. “So, 

they must be in place in the current year,” he says. “Too often, tax season meetings are to assess missed 

opportunities.” 

Says David Oransky, a principal at Laminar Wealth: “Proactive and deliberate planning is the best way to 

minimize your taxes in the long run.” 

Send your tax return to your financial adviser 

“A tax-savvy financial adviser will use it to improve your asset management and overall financial planning,” 

says Bourdon. 

For instance, based on your tax situation, your financial adviser can assess from which account 

investment advisory fees should be, what investments will get you the most after-tax return, you’re your 

optimal asset location should be, or what capital loss carryover you have available to offset current year 

gains? 

MORE POWELL: 

 

Michael Velazquez, the managing director of Hanover Private Client Corporation, also says it’s wise to 

have a financial professional do a “comprehensive” post-mortem on your tax return regardless of the 

outcomes. 

“If you don't know how, get someone to help you,” he says. “If your CPA isn't doing it, get someone else to 

do so. It's important to get beyond the four corners of your tax return and know what your taxes died of. 

More importantly, how to adjust your strategies to manage your financial future.” 

Determine your retirement readiness 

Most people know how much they earn but few can answer the question: How much do you spend? 

“Since the hard work is done for the tax return it's a great time to figure out the answer to that question,” 

says Gina Chironis, the president and CEO of Clarity Wealth Management. 



According to Chironis, here's the back-of-the-cocktail napkin way to do it: gross income minus your total 

federal and state income taxes owed minus your savings during the year equal your spending. “Don't 

include 401(k) savings since that will have already been taken out of your income number on the tax 

return,” she says. “Now you have the key info you need to do a very rough assessment of your retirement 

readiness.” 

Next, take the spending number and divide it by 4%. So, for example: $100,000 in spending divided by 0.4 

equals $2.5 million. “This is roughly how much you need to retire safely and continue your lifestyle,” says 

Chironis. 

Also, after you determine how much you spend, Tracy Stewart, a certified public accountant, recommends 

creating a budget plan and a method to hold yourself accountable for your spending plan. 

 


